Pre-Bid Meeting
RFP FOR
POWER PURCHASE AGREEMENT AND ASSET PURCHASE OPTION
FOR
10 MW AC SOLAR PV FACILITY
IN THE CITY OF GALLUP, NEW MEXICO

RFP NO. 2015/2016/05/P
December 7, 2015
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Agenda
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e Current Supply Arrangements
e Gallup Timeline

 Why Consideration of Solar?
* Project Scope

* Key RFP Dates

* Questions

* Site Visit
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Introduction to Gallup

e Gallup, NM

e Founded in 1881

 Named after David L. Gallup — Paymaster for the Atlantic and
Pacific Railroad

e Population = 20,893
e Utilities Dept include Water, Wastewater, Sanitation and
Electric Services
e 11,000 Customer Accounts
Approx. 35 MW Electric System Peak Demand
Delivery through 5 Substations
Distribution Voltages 13.8kV & 13.2kV
No City Owned Generation
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Current Supply Arrangements

e Supplemental Requirements Agreement w/CDEC

e General Terms
e Load requirements in excess of WAPA Allocation

e Allowance for City Owned Generation (up to 10%)
e Expires 6/30/2022

e Allowance for City Owned Generation (COG)
e 10% Allowance (Max Energy ~ 21,000 MWh/Yr)
e Self-Gen
e Renewables
e 3" Party Gen

e Western Area Power Administration (WAPA) Allocation

* Includes Integration Services
* WAPA Replacement Power (WRP)
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Current Supply Arrangements

e Transmission

e City has Two Contracts for Transmission
e PNM - Network Integration Transmission Service (NITS)
e Tri-State — Point to Point (P2P)
e Deliveries at Five Substations
e Three Substations under NITS
e Two Substations under P2P




Gallup Electric Planning Timeline




Why the Consideration of Solar?

e Solar ITC
e |ITC (30% level) Expires 12/31/2016
e Solar PV energy cost has become competitive
* Lease/Purchase Structure is attractive

e Prep for re-entering the Market via RFP in 2019-
2020 timeframe

e Solar Improves Load Factor
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Project Scope

e Site — 89 Acres Adjacent to Interstate 40 East

City of Gallup
Proposed Solar Farm




Project Scope

e 10 MW A/C Nominal Capacity
e 2 ea5 MW Strings
e 2 ea Disconnects/Meter Enclosures

* Project interconnect to Allison Substation
e PNM NITS Delivery Point

e Interconnection at 13.8kV
e City will bring Connection to Fence
e City will provide Means for City Disconnect

e Developer will Provide Meter Enclosure, Site Disconnect,
System Protection




KEY RFP DATES

e RFP Issued: 11/20/2015
* Pre-proposal Meeting: 12/7/2015
e Acknowledgement of Receipt Due: 12/10/2015
e Question/Clarifications Due by: 12/18/2015
* Proposals Due: 12/30/2015 at 2:00 PM MST
e Evaluation Period Ends: 1/29/2016
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QUESTIONS?
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SITE VISIT

Starting Point: City Hall
110 W Aztec Ave
Gallup, NM 87301

Head west on W Aztec Ave toward S 2nd St

Turn right at the 1st cross street onto S 2nd St - 0.1 mi
Turn left onto W Historic U.S. 66/Route 66 - 1.9 mi
Turn right onto Allison Rd

Destination will be on the right - 0.3 mi
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Finish Point: Allison Rd
Gallup, NM 87301
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